
Previous: 7,348.4 PSEi change: -1.56%

High: 7,306.0 Best: RRHI +2.41%

Low: 7,225.1 2nd best: SECB +0.39%

Close: 7,233.6 2nd worst: SM -3.78%

Val. traded (mn): 3,773.8 Worst: MBT -3.82%

Tenor Change Yield Tenor Change Yield

1 month +0.3903 3.5880 4 years -0.3212 5.3270

3 months -0.0471 3.2338 5 years -0.2926 5.7513

6 months +0.0266 3.8705 7 years +0.0476 6.2827

1 year -0.0012 4.5559 10 years +0.0052 6.3552

2 years +0.3481 5.1089 20 years +0.0500 7.3571

3 years +0.0110 4.9835

Previous Close Previous Close

PHP/USD 53.360 53.420 EUR/USD 1.1641 1.1686

Tenor Change Yield Tenor Change Yield

3 months -0.0180 1.9433 5 years +0.0068 2.7279

6 months -0.0183 2.0975 10 years -0.0018 2.8291

2 years +0.0265 2.5507 30 years -0.0139 2.9447

Foreign Exchange

OVERSEAS MARKETS

European and US equities rose despite the trade war taking into effect as tariff imposition starts today. However, Asian stocks suffered as outlook on

China is pulled down by the trade tensions. US Treasury yields and the US Dollar fell slightly after the Fed revised its 2H18 GDP downward..
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities and the Philippine Peso lost yesterday as inflation surprised to the upside at 5.2% (vs. cons. 4.8%). Meanwhile, local bond yields

rose as investors see another rate hike in BSP's August meeting due to the high inflation and expectations of two more rate hikes from the US Federal

Reserve. 

 Metro Pacific Tollways Corp. (MPTC) began work on the toll bridge 
connecting Mactan Island to Mainland Cebu. The 8.5 km, 2 -lane Cebu-Cordova 
Link Expressway is estimated to cost between P26-29bn, and is expected to be 
completed by 2021. The bridge, which has a 40,000-vehicle traffic will 
decongest the Metro Cebu area. This is the first project outside of Luzon by 
MPTC, a subsidiary of Metro Pacific Investments.  
 

 The BSP reaffirmed its commitment to ensuring inflation gets back to its 2 to 
4% target range as soon as possible. This on the back of an extremely 
unexpected 5.2% June inflation -- attributed to the acceleration in food and 
alcoholic beverages -- versus the BSP estimated range of 4 9-5.1%, and up 
from 4.6% in May and 2.5% in June.  
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 The local index shed 114.85 points to 7233.57 Thursday on the news of 
higher than expected inflation. Foreign investors turned sellers with outflows 
totalling Php 524.17 million. The PSEi lost 1.56% DoD. 

Local fixed income yields held steady with an upward bias as the short end 
rose 9.22 bps, and the long end rose 3.43 bps. This may result from investors’ 
expectations of another rate hike as BSP assured market participants that 
inflation will return to the 2-4% level as soon as possible. On average, the yield 
curve increased by 1.97 bps. 

The Philippine Peso weakened against the greenback after the headline 
inflation surged to a new 5-year high at 5.2% in June from May’s 4.6%. June 
inflation was higher than the 4.3-5.1% range estimated by the BSP’s 
Department of Economic Research. The USD/PHP pair closed at 53.42 
(+0.11% DoD). 
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 US equities rose, still led by technology stocks. The rally came despite elevated 
tensions surrounding global trade policy. Moreover, the Fed’s June meeting 
minutes suggested the plan of monetary policy tightening is still on track. The 
DJIA closed 24,356.74 (+0.75% DoD) 
 

 European equities closed higher as the automaking industry surged on the 
hopes of softer US tariffs. The MSCI Europe closed at 128.7 (+0.48% DoD). 

 Asian stocks suffered another losing session in anticipation of the realization of 
$34 billion tariffs on Chinese goods to come this Friday.  The MSCI APxX fell to 
529,77 -(0.25% DoD). 

 US Treasury yields were steady with a downward bias as the short end rose by 
2.65 bps. This reflected investors’ expectations of the Fed's commitment to 
tightening monetary policy. This was balanced by investors’ caution of the 
ongoing trade tensions. On average, the yield curve decreased by 0.31, with the 
10-year falling 0.18 bps to 2.8291. 

 The US Dollar ended with losses amid weaker-than-expected employment data 
print. ADP reported additional 177K jobs from the private employers, fewer than 
the 190K forecast. The US Dollar was also weighed down by the trade conflict 
escalation between US and China. The DXY closed at 94.395 (-0.14% DoD). 
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